
M2/6/I7 lllll llllllll I
00000791 44COMMISSIONED

MIKE GLEASON 1 Chi
WILLIAM A. MUND
JEFF HATCH-MILL'
KRISTIN K. MAYES

GARY PIERCE
LDV;

BRIAN c. McNEIL
EXECUTIVE DIRECTOR

DITAT 951,/5

1912

loud west vvasnlngton, Inly rnuur
Phoenix, Az 85007

TELEPHONE: (602) 542-4242
FAX: (602) 594-7470

E-MAIL: securitiesdiv@azcc.gov

ARIZONA CORPORATION COMMISSION

MEMORANDUM
r

l

TO: A!i20na Corporation Commission
1 DOCKETED

2:ca<:
f\J

Mike  Gleason, Cha irman
Willia m A. Munde ll
J e ff Ha tch-Mille r
Kris tin K. Ma ye s
Gary Pie rce

CKETEU E3Y

U
w.

:u
m
0
L'
<m
O

FROM : Matthew J . Neubert
Dire ctor of Se curitie s

Nov 21 2007
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DATE : November 21, 2007

Bob's  Cash Express , Inc., Bob's  Land One , Inc., Cha llenge /Land USA, Inc.,
Arizona  Digita l Se curity Te ch., Irlc., Ame rica n Dish Te ch., Inc., Robe rt H.
Roberts , Dona ld P . Shoemaker, Garre tt L. Wright (a /k/a  Garre tt Lee), Dan
("D.J  .") R. Harper, Michae l J  . Sagne lli, and Joyce  Goodman (S-03474A-02-0000)

De a n S . Mille r, Inte rim Exe cutive  Dire ctor

Attached is  a  proposed Order of Dismissa l Without Pre judice  for Respondents  Donald P .
Shoemaker and Michael J  . Sagnelli.

I

A Te mpora ry Ce a s e  a nd De s is t Orde r (TC&D) a nd Notice  of Opportunity for He a ring
("Notice ") wa s  e nte re d on Ma y 8, 2002 a ga ins t Bob's  Ca s h Expre s s , Inc. ("Ca s h Expre s s "),
Bob's  La nd One , Inc. ("La nd One "), Cha lle nge /La nd US A, Inc. ("Cha lle nge "), Arizona  Digita l
S e c u rity Te c h ,  In c .  ("ADS T"),  Ame ric a n  Dis h  Te c h ,  In c .  ("ADT"),  Ro b e rt H.  Ro b e rts
("Robe rts "),  Rona ld  P . S hoe ma ke r ("S hoe ma ke r"),  Ga rre tt L. Wrigh t (a ka  Ga rre tt Le e )
("Wrigh t"), Da n  ("DJ .") R. Ha rpe r ("Ha rpe r"), Micha e l J . S a gne lli ("S a gne lli") a nd  J oyce
Goodman ("Goodman") .

With the  e xce ption of S a gne lli, the  Re s ponde nts  we re  duly s e rve d with copie s  of die
Notice . At the  time  of the  is s ua nce  of the  TC&D, it wa s  be lie ve d  fla t S a gne lli re s ide d  in
Michiga n, howe ve r, a tte mpts  a t se rvice  we re  unsucce ss ful. Sa gne lli's  curre nt whe re a bouts  a re
unknown.

With the  exception of Sagnelli, the  Respondents requested a  hearing.
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An Orde r to Ce a se  a nd De s is t, Orde r of Re s titution, Orde r for Adminis tra tive  P e na ltie s
and Consent to Same was entered on March 5, 2003 against Cash Express, Land One, Challenge,
ADS T, ADT, Robe rts , Wright, Ha rpe r, a nd Goodma n ("Cons e nt"). The  Cons e nt orde re d the
se ttling Respondents  to pay, jointly and seve ra lly, re s titution a s  follows: (1) Cash Express , Land
One , Cha llenge , ADST, ADT, and Robe rts  in the  amount of $653,320, (2) Ha rpe r and Wright in
the  amount of $261328.328, and (3) Goodman in the  amount of $228,662 .00. The  Consent a lso
orde re d the  se ttling Re sponde nts  to pa y, jointly a nd se ve ra lly, a n a dminis tra tive  pe na lty in the
amount of $40,000.

Inco rpora te d  in to  the  Cons e n t wa s  a  Cons e n t to  Fo rfe itu re  whe re in  the  s e ttling
Respondents  agreed to forfe it any inte res t in ce rta in funds  and a  vehicle  which had been se ized
a s  pa rt of a  crimina l inve s tiga tion be ing conducte d by the  Office  of Attorne y Ge ne ra l in this
ma tte r.

To date, approximately $193 ,989.34 has been distributed to investors .

The Divis ion lost contact with Shoemaker in early 2003, and has  been unable  to ascerta in
his current whereabouts .

Based on the foregoing, the Division recommends that the administrative proceeding
against Respondents be dismissed without prejudice, with both parties paying their respective
attorneys' fees and costs .

origina tor: Julie  Coleman
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MIKE GLEASON, Chairman
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BO B'S  LAND O NE, INC .
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MICHAEL J . S AGNELLI
4011 West Camelback Road, Apt. Q-1 I
P hoe nix, Arizona  85019
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J OYCE GOODMAN
2141 South Pa lo Verde  Drive
Apache  Junction, Arizona  85220
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A Te mpora ry Ce a se  a nd De s is t Orde r a nd Notice  of Opportunity for He a ring ("Notice ")

wa s  e nte re d on Ma y 8, 2002 a ga ins t Bob's  Ca s h Expre s s , Inc. ("Ca s h Expre s s "), Bob's  La nd

One , Inc. ("La ne  One "), Cha lle nge /La nd US A, Inc. ("Cha lle nge "), Arizona  Digita l S e curity

Te ch , Inc . ("ADS T"), Ame rica n  Dis h  Te ch , Inc . ("ADT"), Robe rt H. Robe rts  ("Robe rts "),

Rona ld P . S hoe ma ke r ("S hoe ma ke r"), Ga rre tt L. Wright (a ka  Ga rre tt Le e ) ("Wright"), Da n

("D.J . ") R .  Ha rp e r ("Ha rp e r"),  Mic h a e l J .  S a g n e lli ("S a g n e lli") a n d  J o yc e  G o o d m a n

("Goodma n") (colle ctive ly, the  "Re sponde nts").

with the  e xce ption of S a gne lli, the  Re s ponde nts  we re  duly s e rve d with copie s  of the
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With the  exception of Sagnelli, the  Respondents requested a  hearing.

An Orde r to Ce a se  a nd De s is t, Orde r of Re s titution, Orde r for Adminis tra tive  P e na ltie s

and Consent to Same was entered on March 5, 2003 against Cash Express, Challenge , Land One,

ADST, ADT, Robe rts , Wright, Ha rpe r, and Goodman.

The  Arizona  Corpora tion Commis s ion ha ving re vie we d this  ma tte r a nd be ing a dvis e d in
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the  pre mise s ,

IT IS  HEREBY ORDERED tha t the s e  proce e dings  a re  he re by dis m is s e d without pre judice

a nd tha t e a ch pa rty sha ll be  re spons ible  for the ir re spe ctive  cos ts  a nd a ttorne y's  fe e s .
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IT IS  FURTHER ORDERED tha t this  Orde r sha ll be come  e ffe ctive  imme dia te ly.

BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION

C HAIR MAN COMMIS S IONER

COMMIS S IONER COMMIS S IONER COMMIS S IONER

IN WITNES S  WHEREOF, 1, DE AN s . MILLER, In te rim
Exe cutive Dire ctor o f the Arizona Corpora tion
Commiss ion, have  he reunto se t my hand and caused the
o ffic ia l s e a l o f th e  Co mmis s io n  to  b e  a ffixe d  a t th e
Ca pito l, in  the  City o f P hoe nix, th is d a y o f
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DE AN s .  MILLE R
Inte rim Exe cutive  Dire ctor
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This  document is  ava ilable  in a lte rna tive  forma ts  by contacting Linda  Hogan, ADA Coordina tor,
voice  phone  number 602-542-3931, e -mail lhogan@azcc.gov.
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